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1» The 3£D leadership has tees mt. ,nto a voiy embarrassing situation by new 
instructions from, iloscow on -he .'Jast-'fcst question, the party iutei’&rcfcy is 
uncertain in whether these 1st rations are of a tactical or long-range nature. 
The new Soviet orders arrive. ;.’tor the parly purge, begun at the end of 
1SS0, arai the attendant anti- -African campaign had reached an evidently success- 
ful climax with the Free Cera- Youth rally in Berlin in August l$£l. According 
to the source, Paul IJerker a sd other victics of the purge have Seen or are 
about to be rehabilitated an s result of these orders, 

2, The new tfosc.w instructions l aiand that the most earnest efforts be given to 
the Grotewdil campaign for *'h reunification of Gemany* The? S0D is well 
aware that this is not a nrv xrppaganda offensive ^ but a serious attempt to 
force t be reunification of krnany, even if it should involve a loss of power 
for the SIS* A series of rs 3 orbs on the disintegration of the Bonn Govern- 
joent* has been charineled t> he central organs of the BED, via Kbscw* to bolster 
, the party 1 s self-reliance, »nly a few energetic steps on the part of the SED ^ 
these reports say# are r&jemiy to bring about an all-German election for 
the creation of a Nation d A i :erably, restoring Berlin as the capital of 
Be united Germany* 


3* This Soviet analyses o’ the .situation is taken by the experienced uen around 
T/alter Ulbricht as a srriou threat of surrender of the entire ST-2) apparatus 
and the SH) .Gc-voOTcnl in /act C^rrcany as a. price for the Russian appoaseraont 
towards the .Test* Pc-simific speculation lias be ken place as to the. amount 
of power and infix* mn the SED could retain in a united (ternary after having 
, surrendered its .p^enweitfil powers* On the other hand the realists around 
Ulbricht point, out hat a campaign for the ^^unification of Ocraaiy has only' 
a very alight prospect of access because of the opposition to it \tj the western 
powers and by' the Roan Co riolic groups in Germany,, They admit* on the other 
• hand, ’that a campaign alor'the lines of the Gi*otcv;ohl letter, if carried too 
far, can only lead t the iemorclisation of the East German rc g.bx « The 
Ulbricht group ‘thus the newltasco^ instructions with sports to Uodcot 
on the strength of tin Mexican position in .Vest Gemonyj they carry out the 
Orotewdil campaign tv? i: apparent loyalty, but behind' the scenes they' combat 
it with all ths> . wm$ '-nd rxtaods of Caanunist intrigue « 
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Scarce states in summation that a concealed but violent conflict rapes between 
'■„© East Hetman SED leadership and the Moscow Politburo* Indeed, the preat 
rc ilr>fc which had to be given a few weeks ago to Otto Grotewohl and his successful 
anti-American campaign" has already led to demoralization and a loosenii^ of 
the Moscow grip in East Germany*# Whatever the Uloricht regime has galne 
through the Free Goman Youth acting in Berlin, and through similar propaganda 
successes* is new being lost through ..the destruction of the hopes uh_ch tJlbricht s 
regime expected totalize within a short tire* Many illusions have also 
arisen in bourgeois and Social Democratic circles in East Germany, since the 
Hj.'. rmation has leaked out that the Politburo in Moscow is perhaps prepared 
to sacrifice the SED Govemient for the sake of an international maneuver* 
planned on a continental scale,. 
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